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Actentiont Dr, 8, Thoxnags Dunn ! '.‘
President :

Centlemant

This refers to your lezters of October 20, 1972 and April 2, 1973,
requesting reconsideration of our decision B-170942, September B8, 1971, ﬂﬁ
in which wve denied your protest relative to the avard of a auhcnntrgct,04
to Idealab, Incorporated (Idealab), for a high resolution fourier ()I-° ;
transform epectrometer system under General Electric Company's (GE'e) . .o/
prime contract with the National Aeronauticu avd Space Adminiatrntionc,)y

(NASA) , A6¢ bOs3e

In your protest you made a number of contentions concerning CE's
avaluation of your proposal and Idealab's proposal and you urged that
your £irm was entitled to the award. For the ressons stated in our
decision we found no basis to question GE's selection of Idealab as
the successful offeror ond your protest was denied,

The contentions in your letter of October 20 were that the
Idealab unit was delivered late; that it did not meot specifications
and that Langley Resenrch Center (LRC) was using the umit for ite own
general purposes, A atatement was made in your letter that the unit
"can't be found" and you urged that the reason for this was to avoid
teasting of the unit., You have urged that these events prove the
validity of your initial protest,

We requested JASA to furnish a report on the mattera reised in
your letter, NASA's report stated that the Idealab unit had been
delivered Jate for the rcasons stated in our decision to you of Septem-
Ler 8, 1971, Our decision was referred to as “Attachment A" in NASA's
report., The report further stated that the Idealab unit was used in
connection with experiments required under GE's prime contract. With
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respect to acceptance, NASA reported that GE thorvughly teated the unit :
to determinz compliance with thé specifications; that these tests were
vitnessed by NASA's representatives and that all the parties yere
satisfied that the unit complied with the aspecifications, NRAHA adviged
that the unit had been returned to Idealab for the addition of a mag-
netic tape recorder and that the unit would be delivered to NASA upon
completion of the GE prime contract,
In your letter of April 2, 1973, commenting on }IASA's vreport you

urged that an investigation would reveal that the unit was being used
by LRC for its own purpose in its 400 foot tunnel, You asserted that
the return of the unit to Idealab for the purpome of adding a nagnatic
tape racorder was wmerely a subterfuge and that the real reason for re-
turning tha unit was to corract deficienc{es in the wmit, You urged that
our Office should investigste the acceptance tests of the Idealab unit,
The specific relief you have requested as a result of thesa contentions
is that your firm should be awarded a contract for this procur¢ment,

We note that you did not request reconsideration of our decisiom
until over a year aftar it had been rendered, Horeover the bases for
your request relate primarily to the administration of the contract
and do not necessarily relate to the process by which the contract was
avarded, Idealab's contract had been completed and delivery of the
unit had been accomplished at the time you requested reconsideration,
Tlwsa our 0fficma could not take any remedial action with respect to that
awvard even 1f we found marit to your contentions, Therefora, the
matters rajsed in your letters are not for considaration in connection
with our function in considering bid protests. Uowever, we felt that
the uwatters raised in your letters werited further investigation,
Accordingly, our auditors made an independent investigation of tha
administration of Idealab's subcontract.

Tha audit report substantiates NASA's advice ragarding the accep~
tance of Idealab's unit, Moreover, the system was delivered to LRC for
use ‘in the 400 foot tunnel at that activity by C¥ pursuant to the require-
ment of its prime contract, We found that the unit had been veturned to
Jdealab for the addition of a mapnatic tape recorder and interpulation
softvare, The additional requiremen%s were to have been completad by
June 15, 1972 but the unit was not returnad to GE until Mar~h 16, 1973
because of othar difficulties with the system which arose subsequent
to June 15 and have now been corrected, The auditors aleo found that
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al) of the tasks originally intended for ths mit undsr GE's prime con-

tract had beeu completsd before the unit was veturned to Idealadb, In
addition the auditors found that the unit is nov being used by IRC but:
sons of thase uses relate to tasks under the CE prisa coatract,

Bused cn our reviev we do not find cause to taka any further action
vith respect to this mattar,
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Sincerely yours,

R.F.KELLER

“ Tpeputy Crmptroller Ceneral
of the United States
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